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1. EMBASSY WELCOMES MORRISON-KNUDSEN INTEREST IN FOURTH 
LEG OF TRANSGABON. HOWEVER, AS POINTED OUT REF B, AT 
PRESENT TIME POURTH LEG OF TRANSGABON lUST IDEA AND ONE 
THAT IS NOT YET ACCEPTED IN ALL OF GOG. EMBASSY BELIEVES 
THAT FOURTH LEG WILL EVENTUALLY BE BUILT, IF ONLY 
BECAUSE PORT-GENTIL SECOND LARGEST CITY IN GABON AND 
CURRENTLY HAS NO LAND LINK WITH REST OF COUNTRY, BUT 
THIS WILL CERTAINLY NOT BE BEPORE 1985 AND COULD BE 
CONSIDERABLY LATER. THUS, IT PREMATURE TO DISCUSS QUESTIONS 
SUCH AS FINANCING, COMPETITION, ETC., THOUGH 

OBVIOUSLY CURRENT CONSORTIUM BUILDING FIRST TWO LEGS 
CAN BE EXPECTED TO TAKE INTEREST IN BUILDING FOURTH LEG. 

IT IS POSSIBLE, HOWEVER, THAT CONTRACT POR FEASIBILITY 
STUDY COULD BE AWJRDED WITHIN NEXT TWO YEARS, ESPECIALLY 
IF THERE CONTINUED INTEREST IN MOVING MINERAL PORT PROM 
SANTA CLARA TO PORT-GENTIL. 

2. REGARDING THIRD LEG, REF C POINTED OUT THAT NOTHING 
WILL BE PINALLY DECIDED ON THIS UNTIL BETHLEHEM STEEL'S 
STUDIES OF IRON DEPOSITS ARE FINISHED, WHICH WILL TAKE 
AT LEAST TWO YEARS. PHILIP HOLZMAN HAS ALREADY BEEN 
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NOT, TO EMBASSY'S KNOWLEDGE, EVEN BEGUN WORK YET. 

3. IN SPITE OE ABOVE, EMBASSY BELIEVES VISIT OF M-K 
OEFICERS AT THIS TIME WOULD BE USEEUL AS IT WOULD PERMIT 
THEM TO CONTACT WITH GOG OEFICIALS, PARTICULARLY 
MINISTER OE PLAN ANCHOUEY, AND EXPRESS THEIR INTEREST IN 
DOING FEASIBILITY STUDY EOR EOURTH LEG. AND, CONTRACT 
EOR EEASIBILITY STUDY WOULD OBVIOUSLY IMPROVE M-K'S CHANCES 
EOR EVENTUAL CONSTRUCTION CONTRACT EOR EOURTH LEG AND 
WOULD MOST LIKELY IMPROVE THEIR CHANCES ON THIRD LEG AS WELL. 
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